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Feb. 26, 1998
DIV.0FOIL,GAS&MINING

Divisionof Oil, Gas , and Mining
Att. Mike Hebertson

Dear Mr. Hebertson,

I have enclosed an approved copy of the APD concerning the Performance
Drilling Motors, Inc.(herein referred to as PDM,Inc.) #3 Bookeliffs. I have
also included a map showing the lease outline, the proposed location,and
copies of the involved leases.
I also request a location exception for geologic and terrainreasons.
The staked location is: 2380 fel., 1980 fsl., Section 10, T 18S-R24E, Grand
County, Utah. Thanks for your attention to thismatter.

Regards,

Frank I. Pritchett, Jr.
As agentfor Performapce ing Mg;brs,
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323 Buck Ave. , Vacaville, CA 95688 Ph: 707-4498972 zo. rs.r.= aan weer. on wn.aca.
4. IDCArrow or waLL (Report loestion clearly and in senordance with any State requirements.*)

At suria Wi 1 den tA &O I 11. smo. r., a., x. os ar.x.2380 ' FEL - 1970 FSL Section 10 T18S-R24E aan ansvar on anna
At proposed prod, sone y q go F£L NW-SE
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14. DISTANCE IN HELES AND DIRECTIQW FROM NBARBET TOWN OR PORT OFFICB*
. COUNTE 04 PARISE 18. STATE

k Co., 35 miles east i10. DISTAWCE WROM PROPOSED* 10. NO. OF Aca-8 IN LEASE 17. No. or Acame AsalexanLocarlos to NRAmmaT wo Tals war.t.PROPER I 04 LBABB LIME, FT- 270 '
(Also to nearest drig. unit line, it any, 40

18. DI8TANem xx0x raorosso LocATION* 19. Pnoroman omryx 20. BorART om chaba root,aTo NEARaaT WEI.L. DRILLING, CoxPLETED,
amarrus.=n..exensuraass.rr. 400' 2158 vertical Air drill rotary
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PROPOSED CASING AND CEMENTDIO PROGRAM

SIER OF ROLE ORADAMEROFCMdRig WRIGEIT PER FOOT BETTING DEPTH QUANTITT OF CBMENT

144" A 5/R" n 74e 750' comon n surfare
7 7/A" RL .TER 17# 7760' 700 c:lrc:, reg. 2.0¾ CaCl

Plans are to drill vertically with air to 2158 kick off point. (See
attached profile from PDS) start turn with 400' radius and achieve
horizonal at 2518. Lateral eastward penetration will continue for
1000' with 6 degree upward slope. If oil flow is encountered, system
will be switched to lease crude in a closed-loop system.
(See attached drill-pad set-up.)
BLOW OUT EQUIPMENT: Double Gate: Shaffer; type LWS, 11 in. x 3000 psi
Annular, Hydril GK, 11 in. x 3000 psi
Choke Manifold: 3 in. x 2 in. x 3000 psi, w/2 Adl. Chokes
Accumulator/Closing Unit: Koomey, 5-Station, 80 Gal.

FLARINGORVENTINGOF
1 i

CTroruit4·^ CONDITIONSOFAPPROVALATTACHED
IN ABOVE SPACE DESCRIBEPROPOSEDPROGRAM: If proposal is © ¾ give data on presentproduodve sons ami proposed new productive sone. If proposal is to drill or
deepen dkendonally, give pertinent en saksup€nos locadons rxi measured and truevertical depths. Give blowout pmwouterpr if any.

(This space for Federal or State oflice ab

.... .. ....

Applicadan aPFrural dem not warrant er getify that theappikant holds legal er eediable delee ihme risins in the wtã¾ entiae smuutimma
coNDrFIONS OF APFROVAI.IF ANY:

Assistant Field Manager,

'See InstructionsOn RevesseSde
Title 18 U.S.C. Section 1001, makes it a crime for any norson knowinair and wiHfuHv to make to anv danartment or amenev of



0 0
PROPOSED WELL LOCATION

GRAPHICSCALE
O 500 1000 2000 FOUND GLO BRASS CAP
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NORTH
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--- - SEC. 10 -
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SEC. 10 . 2
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N
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BOOKCLIFF NUMBER 3
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APPlJED EARTH SCIENCES
73T Horizon Drive, Suite 204

Grand Junction. CO. 81506
Phone/Fax 970-248-3559
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Performance DrillingMotors, Inc.
Well No. Bookcliffs3
NWSE Sec. 10, T. 18 S., R. 24 E
Lease UTU76305
Grand County, Utah

CONDITIONSOF APPROVAL

Approvalofthisapplicationdoes not warrantor certifythat the applicantholds legal or
equitabletitleto those rights in the subject lease which wouldentitlethe applicantto
conductoperationsthereon.

Be advisedthat Performanœ DrillingMotors, Inc. is consideredto be the operatorof
the above welland is responsibleunder the terms and conditionsofthe lease for the
operationsconductedon the leased lands.

Bond coverage for this well is provided by UT1095 (Principal - Performance Drilling
Motors, Inc.) via surety consent as provided for in 43 CFR 3104.2.

This officewillhold the aforementionedoperatorand bond liable ggji the provisions of
43 CFR 3106.7-2 continuing responsibility are



Performance DrillingMotors, Inc.
Bookcliffs No. 3 .

Lease U-76305
Location:

Surface- NWSE Sec. 10 T18S, R24E
Bottomhole- NESE of same section

Grand County, Utah

CONDITIONSOF APPROVAL

Approval of this application does not warrantor certifythat the applicantholds legal or equitable
title to those rights in the subject lease whichwould entitlethe applicantto conductoperations
thereon.

Be advised that Permormance DrillingMotors, Inc. is consideredto be the operatorof the above
well and is responsible underthe terms and conditionsof the lease for the operations conducted
on the leased lands.

Bond coveragefor this well is provided by UT 1095 (Principal- Performance DrillingMotors, Inc.)
via surety consent as provided for in 43 CFR § 3104.2.

This office willhold the aforementioned operator and bond liable untilthe provisions of 43 CFR
§ 3106.7-2 continuingresponsibilityare met.

This permit will be valid for a period of one year from the date of approval. After permit
termination,a new applicationmust be filed for approval.

AII lease operationswillbe conducted in full compliancewithapplicableregulations(43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operatoris fully responsible for the actions of his subcontractors. A copy of
these conditions and the approvedplan willbe made available to field representatives to insure



A. DRILLINGPROGRAM

1. Since the proposed horizontal jeg of this well extends beyond a drilling"window"
as defined by the State of Utah, Divisionof Oil, Gas and Mining,an approvedexceptíon
location must be received.from the Divisioñ.

2. Duringairdrillingoperations, a rotating head, auto-ignitorand deduster equipment
must be used. Allother airdrillingreuqirementsspecifiedin Onshore Oiland Gas Order
No. 2, "Special Drilling Operations" shall be followed.

3. The surface casinggrade was not specifiedin your applicaiton.Anygrade which
meets API standards for the size proposed (8-5/8", 24 Ib/ft) willbe acceptable.

4. The proposed 3M BOP system is adequate. Testingthe systemto 2M standards
is



B. SURFACEUSE PLAN

1. The buried pipeline owned by Wildhorse Pipeline Company that is located alongthe
access route to the well (approximately100 yards south of the countyroad) willbe
coveredwith 2 feet of compactedgravel or soilprior to moving constructionequipment
across the pipeline. The operatorwillnotifyWildhorse Pipeline (Dean Salter at 970-
255-7515) 24 hours prior to starting constructionof the access route.

2. Prior to utilizingany gravel or fillmaterial from a Federally ownedsurface, the operator
willcontact the authorizedofficerto obtainauthorizationsfor the materials.

3. The operatoris responsible for informing allpersons in the area who are associated
with this project that they willbe subjectto prosecution for knowingly disturbing historic
or archaeologicalsites, or for collectingartifacts. Ifhistoric or archaeologicalmaterials
are uncovered during construction, the operator is to immediately stop work that might
further disturb such materials, and contactthe authorized officer(AO). Within five (5)
workingdays, the AO willinformthe operatoras to:

- whether the materials appear eligiblefor the National Register of Historic
Places;

- the mitigation measures the operatorwilllikelyhave to undertake before the
site can be used (assuming in situ preservation is not necessary); and

- a time frame for the AO to completean expeditedreview under 36 CFR §
800.11 to confirm,throughthe State HistoricPreservation Officer,that the
findings of the AO are correct and thatmitigation is appropriate.

Ifthe operator wishes, at any time,to relocateactivitiesto avoidthe expense of
mitigationand/or the delays associated with this process, the AO willassume
responsibility for whatever recordation and stabilizationof the exposed materials
may be required. Otherwise, the operatorwillbe responsible for mitigation
costs. The AOwillprovide technical and procedural guidelines for the conduct
of mitigation. Upon verificationfrom the AO that the required mitigationhas
been completed, the operatorwillthen be allowedto resume construction.

4. No constructionor drillingoperationswillbe authorizedbetween February 1 and July
15, unless additionalraptor surveys are completed prior to initiatingoperationsto
identify and avoid raptor nesting sites within1/2 mileof the proposed action. Any
peregrine falcon nesting areas identified withinthe project area willbe avoidedby 1
mile. These limitations do not applyto maintenance and operationof existingwells,
and these limitations do not applyto wells where drillingwas initiated between July 16
and January



5. Prior to utilizingthe reserve pit or any other pit constructedin native soils for
containing the fluids utilized for horizontal drilling,the pit will be lined with bentonite or
a synthetic liner with a permeability not to exceed 1 X 10-7 cm.lsec.

The followingrequirementswillbe followed during constructionand reclamation of the
reserve pit:

a. Bentonite willbe spread to a uniformdepth over the reserve pit at an
applicationrate of not less than5 pounds per square foot. No bulk bentonite
willbe distributed when windsexceed 10 mph,and no sacked bentonite willbe
spread when winds exceed 20 mphunless approvedin writingby the
authorizedofficer.

Afterbentonite has been uniformlyappliedoverthe reserve pit, the bentonite
willbe thoroughlymixedwith the underlyingsoilto a depth of 4 inches.
Disking,rototilling,or a similar techniquewillbe used to mix the bentonite with
the soil. A minimumof two passes at right angles to each other will be made at
the full depth of mixing.

b. If a syntheticliner is used, liner willbe designed and installed in such a manner
to assure it willnot be punctured during installationor drillingoperations.

c. Upon completion of drilling operations, the reserve pit willbe de-watered.
Depending on the conditions at the time of disposal, the waste water willbe (a)
disposed of off-siteat an approved disposal facility,(b) reinjected with the
appropriateUnderground InjectionControl Permit from the State Divisionof Oil,
Gas and Miningwith concurrent approvalby the Bureau of Land Management,
Moab DistrictOffice, or (c) allowedto evaporate.

d. The remaining reserve pit solidswillbe tested priorto stabilization. A sample
of the pit solidswillbe analyzed by an independent laboratory for salt properties
(electrical conductivity,sodiumadsorptionratio and exchangeable sodium
percentage), heavy metal content and oiland grease content. The results of
these tests willbe provided to the Moab DistrictOfficewithin30 days of
analysis.

e. Moab Districtwillreview the analysisprior to authorizinglandfarming of
hydrocarbons, burying pit contents in the reserve pit, or hauling the pit contents
to a disposal site. Additionalspecifications and approvalsmay be required prior
to reclaimingthe reserve pit contents. Ifthe reserve pit contents are buried, the
contents may have to be mixedwith flyash, kilndust, or bentonite for
stabilizationof the pit contents.

6. To minimizethe amountof fugitive dust and spray escapingfrom the blooie pit, the
blooie line willbe directed into a sloped bank of soil



7. AIIwells, whether drilling,producing, suspended, or abandoned,willbe identified in
accordance with43 CFR 3162.6. When the well is abandoned,the abandonment
marker must be at least four feet above restored ground level and must be inscribed
with the following:operatorname, lease number, well name and surveyed description
(township, range, section and eitherquarter-quarter or footages).

8. At the end of drillingoperations and prior to reclamation of the reserve pit, the fourth
side of the pit willbe fenced and the top of the pit willbe coveredwith nettingof one
inch or less to prevent access by birds.

9. In the event the well pad or road is graveled or surfaced,the materialwillbe removed
prior to recontouring the surface for rehabilitation.

10. The operatorwillbe responsible for noxious weed controlon the disturbed areas within
the limits of the well site and new road construction. The operator is responsible for
consultation with the authorized officerand/or local authorities for acceptable weed
controlmethods.

11. During reclamation, the area willbe scarified6 inches deep priorto seeding. The
entire soil surface willbe scarifiedwith a 6 inch or less distance between the ripped
surfaces. The scarified areas willbe left in a rough condition to retain moisture,and
the soils willbe dry and loose prior to seeding. The areas willbe drill seeded between
October 1 and December 31 with the following mixture of pure live seed (PLS):

Indian ricegrass 4 poundslacre
Foutwing saltbush 2 poundslacre
Shadscale 2 pounds/acre
Winterfat 2 poundslacre
Sand dropseed 1



C. REQUIREDAPPROVALS,REPORTS ANDNOTIFIÇATIONS

Required verbal notificationsare summarizedin Table 1, attached.

BuildinqL99ation-Contact the BLM,Natural Resource Protection Specialist at least 48 hours prior
to commencingconstruction of location.

§gy.d-The spud date will be reported 24 hours priorto spudding. Writtennotificationin the form
of a Sundry Notice (Form 3160-5) willbe submittedto the Moab BLMOfficewithin24 hours after
spudding,regardless of whether spud was made with a dry hole digger or big rig.

Daily DrillinqReggrts- Dailydrillingreports shall detail the progress and status of the well and
shall be submitted to the Moab BLMOfficeon a weekly basis.

MonthlyReporty of Operations- In accordancewithOnshore Oiland Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of
Operations," startingthe monthin which operationscommenceand continuingeach monthuntil
the well is physically plugged and abandoned. This reportwillbe filed directlywith MMS.

Sundry Notices- There willbe no deviation from the proposed drillingand/or workover program
withoutprior approval from the Moab BLMOffice. "Sundry Notices and Reports on Wells" (Form
3160-5) willbe filed for approvalfor allchanges of plans and otheroperationsin accordancewith
43 CFR § 3162.3-2. Safe drillingand operatingpractices must be observed.

DrillingSuspensions- Operations authorizedby this permit shallnot be suspended for more than
30 days without prior approvalofthe Moab BLM Office. AIIconditionsof this approval shall be
applicable during any operationsconducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLMin accordancewith requirements of NTL-3A.

Cultural Resources- If culturalresources are discovered during construction,workthat might
disturb the resources is to stop, and the BLMis to be notified.

First Production- Should the wellbe successfullycompletedfor production, the Moab BLMOffice
willbe notified when the well is placed in producing status. Such notificationmay be made by
phone, but must be followed by a sundry notice or letter not later than five (5) business days
following the date on which the well is placed into production.

A firstproductionconference willbe scheduledas soon as the productivityofthe wellis apparent.
This conferenceshould be coordinatedthroughthe local BLMoffice.

Well ÇqmpletionReport- Whether the well is completedas a dry hole or as a producer, "Well
Completionand Recompletion Report and LogN (Form3160-4) willbe submittedto the Moab BLM
Officenot later than thirty (30) days aftercompletionof the well or aftercompletionofoperations
being performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs, core
descriptions, core analyses,welltest data, geologic summaries,sampledescription, and allother
surveysor data obtainedand compiledduring the drilling,workover,and/orcompletionoperations,
will be filed with Form 3160-4. When requested, samples (cuttingsand/or samples) will be
submittedto the Moab BLM



Venting/Flarinqpf Gap- Gas produced from thiswellmay not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whicheverfirst occurs, without the prior, written
approval. Should gas be vented or flared withoutapprovalbeyond the authorizedtest period, the
well may be ordered shut-in until the gas can be captured or approval to continue the
venting/flaringas uneconomic is granted. In such case, compensation to the lessor shall be
required for that portion of the gas that is vented/flaredwithout approvaland which is determined
to have been avoidablylost.

Produced Water- Produced waste water may be confinedto an unlinedpit for a period not to
exceed 90 days after initialproduction. Duringthe 90 day period, an applicationfor approval of
a permanent disposal method and location, along with a water analysis, if required, will be
submittedto the Moab BLMOffice for approvalpursuant to Onshore Oil and Gas Order No. T.

Off-Lease Measurement, Storage, Commingling-Priorapprovalmustbe obtainedfrom the Moab
BLMOfficefor off-leasemeasurement,off-leasestorage and/or commingling(eitherdown-hole
or at the surface).

Pluqqinqand Abandonment- Ifthe well is completedas a dry hole, plugging instructions mustbe
obtainedfrom the Moab BLMOffice prior to initiatingplugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) willbe filed withthe Moab BLMOffice
withinthirty(30) days followingcompletionof the well for abandonment. This report willindicate
where plugs were placed and the current status of surface restoration. Upon completionof
approved plugging, a regulationmarker willbe erected in accordance with43 CFR § 3162.6.
Final abandonment will not be approved untilthe surface reclamation work required by the
approved APD or approved abandonment notice has been completedto the satisfactionof the
local BLM officeor the appropriatesurface managing



TABLE1

NOTIFICATIONS

NotifyRich McClureof the Moab BLMOffice in Moab, Utah, at (435) 259-2127 for the following:

2 days prior to commencement of dirt work, constructionand reclamation;

NotifyJack Johnson of the Moab BLMOffice in Moab, Utah at (435) 259-2129 for the following:

1 day prior to spudding;

3 hours prior to running surface casing;

3 hours prior to testing BOPE;

upon reaching the kick-offpoint.

If the above cannot be reached, notifythe Moab FieldOfficeat (435) 259-6111. Ifunsuccessful,
notify one of the people listed below.

Well abandonmentoperationsrequire 24 hour advance notice and prior approval. In the case
of newly drilled dry holes, verbal approvalcan be obtainedby callingthe Moab Field Office at
(435) 259-6111. Ifapprovalis needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435) 259-2214

GaryTorres, Petroleum Engineer Office: (435) 587-1524 or (435) 259-2136
Home: (435)



UT-060-31 69-1
March, 1994

Bureau of Land Management
Moab District

Application for Permit to Drill
On-Site Inspection Checklist

Company Pritchett WelINo- #3 Booked ffm

Location: Sec. ] O , T. 185 , R. 2ay , Lease No. U76305-U75817

On-Site inspection Date

All operations will be conducted in such a manner that full compliance is made with applicable laws,
regulations (43 CFR § 3100), Onshore Oil and Gas Orders, the approved plan of operations and the
conditions of approval. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished to the field representative to ensure compliance.

A. DRILLING PROGRAM

1. Syrface Formation and Estimated Formation Tops:
Cretaceous Mancom Rha o

Manco§ "A" 1¾) '

Manrna "B" 1900'

Dakota Si lt 7480

2. Estirpated Depth at Which Oil, Gas, Water or Other Mineral Bearing Zones are Expected
to be Encountered

M/Formation
ExpectedOilZones: Mancos A & B, Dakota Si lt

Expected Gas Zones: None •

Expected Water Zones: Non e

Expected Mineral Zones: None

All fresh water and prospectively valuable minerals encountered during drilling will be
recorded by depth and will be cased and cemented. When possible, water flow rates
will be measured and samples will be taken and analyzed with the results being
submitted to BLM. AII oil and gas shows will be tested to determine commercial
potential.



3. Pressure Control Eauioment -include schematics of the BOP and choke manifold, and
describe testing procedures:

BOP systems will be consistent with API RP 53 and Onshore Oil and Gas Order No. 2.

Pressure tests of the surface casing and all BOP equipment potentially subject to

pressure willbe conducted before drilling the surface casing shoe. Blowout preventer

controis will be installed prior to drilling the surface casing shoe and will remain in use
until the well is completed or abandoned. Ram preventers shall be inspected and

operated each trip (no more than once a day is necessary), and annular preventers shall

be inspected and operated weekly to ensure good mechanical working order. These

inspections shall be recorded in the drilling log and in the daily drilling report.

4. Casina Proaram and AuxiliarvEauioment -include casing size, weight, grade, thread and

coupling, setting depth and condition (new or acceptably reconditioned):

8 5/8" surface 24# E ® 250'

Cement ed to mnrfann Weg 791 Can1

5. Cement ·include the cement type, density, yield, additives and amount used in setdng
each casing string. Also include the anticipated cement fill-up. If stage cementing,
describetechniques: Surface esg, Cement to surface

Surface casing shall be cemented back to surface. Centralizers shall be run, at a

minimum, on the bottom three joints of each casing string.

6. Mud Proaram and Circulatina Medium -include mud components and weights. When

air drilling, also include: length and location of blooie line; description of the auto

ignitor; description of the deduster equipment; and amounts, types and characteristics

of stand-by mud:
Air drilled and lease crude

Due to potential for contamination of usable quality water aquifers, chromates are

banned from Federal leases.

Sufficient mud materials will be stored on location to maintain well control and combat

lost circulation problems that might reasonable be expected.

7. Coring, Logaina and Testing Program: Cont Inues f 1 a re me i ng

Tnduction - Gamma in vartioni hole

Initial opening of drill stem test tools will be restricted to daylight hours.



OCT-07-97 13:49 From:CA2ADRILLING.INC- 3032925843 T-459 P.01/O1 Job-484

BLOWOUT PR.EVENTION
EQUIPMENT

ChokeManifolds

amusrAsts chena
to attannen uunnaa aspan«ren

T NOMINAL

ELOWOUT MEVENTER
srACK OUTLE• CHOKE

LLMM

"
3'* NOMENAL T NÔMINAL

NALONtM

AWutTAGl..EONCAS T NOMikM,

FIGi]RE K4-1.Typical choke man foldassemblyfor 2Mand3M rated
Working OfilitirR SarviCR - intf3CS E

I i
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FiciUREEl-L a--nu a IADCClass3(3000 psi WF) and $(5000
psi WP)stasks.Ether RSRA Gen)of SRRA (sighGis anaaptabisand
drSlins spoolis opuopalif siis endens on wiens are



8. Abnormal Cenditions, Bottom Hole Preçççres and Pe eptipiHazgr(I? -include anticipated
bottomhole pressure and/or pressure gradient. Also list anticipated lost circulation
zones, abnormal temperature zones and possible hydrogen suffide bearing zones:

No abnoTIM1 conditi.ons in grea

9. Any Other Aspect; ef this Proposal that should be Addressed:

We will nme a closed innp mystem into test tanks
when ni 1 i « enennntered .

B. THIRTEEN POINT SURFACE USE PLAN
The dirt contractor will be provided with an approved copy of the surface use plan of

operations before initiating construction.

1. Existinq Roade:

a. Proposed route to location (submit a map depicting access and well location).

b. Location of proposed well in relation to town or other reference point:

30 miles west of MBekr a

c. Contact the County Road Department for use of county roads. The use of San
Juan County roads will require an encroachment permit from the San Juan

County Road Department.

d. Plans for improvement and/or maintenance of existing roads:

Existing access from I-70 paved for 4 miles
well graded and graveled through l ocati on .

e. Other:

2. Planned Accçqs Roads:

a. Location (centerline):

b. Length of new access top be constructed: acoroximatel y 2200 '

c. Length of existing roads to be upgraded: None

d. Maximum total disturbed width: 3¶•

e. Maximum travel surface width: 2 5 '



f. Maximum grades: Level

g. Turnouts:

h. Surface materials: Gravel ,
' i f neP<ierl

i. Drainage (crowning, ditching, cuiverts, etc):

ditching for drainage am regnirma

j. Cattleguards: Ngne

k. Length of new and/or existing roads which lie outside the lease or unit

boundary for which a BLMright-of-way is required:R.O.W. required

I. Other:

Surface disturbance and vehicular travel will be limited to the approved location and

access road. Any additional area needed must be approved by the Area Manager in

advance.

If a right-of-way is necessary, no surface disturbing activities shall take place on the

subject right-of-way until the associated APD is approved. The holder will adhere to

conditions of approval in the Surface Use Program of the approved APD, relevant to

any right-of-way facilities.

If a right-of-way is secured, boundary adjustments in the lease or unit shall

automatically amend this right-of-way to include that portion of the facility no longer

contained within the lease or unit. In the event of an automatic amendment to this
right-of-way grant, the prior on-leaselunit conditions of approval of this facility will not

be affected even though they would now apply to facilities outside of the lease/unit as
a result of a boundary adjustment. Rental fees, if appropriate shall be recalculated

based on the conditions of this grant and the regulations in effect at the time of an
automatic amendment.

If at any time the facilities located on public lands authorized by the terms of the lease

are no longer included in the lease (due to a contraction in the unit or other lease or
unit boundary change) the BLM will process a change in authorization to the

appropriate statute. The authorization will be subject to appropriate rental, or other

financial obligations determined by the authorized officer.

If the well is productive, the access road will be rehabilitated or brought to Resource



(Class III) Road Standards within 60 days of dismantling the rig. If upgraded, the
access road must be maintained at these standards until the well is properly abandoned.
If this time frame cannot be met, the Area Manager will be notified so that temporary
drainage control can be installed along the access road.

3. Location of Existing Well? -on a map, show the location of all water, injection, disposal,
producing and drilling wells within a one mile radius of the proposed well, and describe
the status of each: ey y

1 producing well - Bush 11-6 MRRRww smo. 11, 188-24R

4. Location of Preduction Fêeilities:

a. On-sitefacilities: 2 - 500 bbl. test tanks

b. Off-sitefacilities: Tank battery as n edeci
close to County road on IT75R17 ..

c. Pipelines:NW (Williams) aas pippi ina enlinus c'n=9n*y
road across lepse (See, 10)

AII permanent (in place for six months or longer) structures constructed or installed

(including oil well pump jacks) will be painted a flat, nonreflective color to match the
standard environmental colors, as determined by the Rocky Mountain Five-State
Interagency Committee. AII facilities will be painted within six months of installation.
Facilities required by comply with the Occupational Safety and Health Act (OSHA) may
be excluded. Colors will be as follows:

Match soil qqÇ] terrain

All site security guidelines identified in 43 CFR § 3162.7-5 and Onshore Oil and Gas
Order No. 3 shall be followed.

If a gas meter run is constructed, it will be located on lease within 500 feet of the
wellhead. The gas flowline will be buried from the wellhead to the meter and will be
buried downstream of the meter until it leaves the pad. Meter runs will be housed
and/or fenced. The gas meter shall be calibrated prior to first sales and shall be
calibrated quarterly thereafter. All gas production and measurement shall comply with
the provisions of 43 CFR § 3162.7-3, Onshore Oil and Gas Order No. 5, and American
Gas Association (AGA) Report No. 3.

If a tank battery is constructed on this lease, it will be surrounded by a berm of
sufficient capacity to contain 1½ times the storage capacity of the largest tank. AII

loading lines and valves will be placed inside the berm surrounding the tank battery.
AII oil production and measurement shall conform to the provisions of 43 CFR §
3162.7-3 and Onshore Oil and Gas Order No. 4.



Production facilities on location may include a lined or unlined produded water pit as
specified in NTL-28. If water is produced from the well, an NTL-2B application must
be submitted.

5. Location ênd Type of Watêr $upply:

All water needed for drilling purposes will be obtained from (describe location and/or
show on a map): Haul water from Mark . On.

Chec]ç permi ts

A temporary water use permit for this operation will be obtained from the Utah State
Engineer in Price, Utah at (801) 637-1303

Water obtained on private land, or land administered by another agency, will require
approval from the owner or agency for use of the land.

6. Segrça of Construction Material:

Pad construction material will be obtained from (if the source is Federally owned, show
location on a map): Gravel Dit on county roarl whera enmA
enters Sec. 10 east boundary.

The use of materials under BLM jurisdiction will conform to 43 CFR § 3610.2-3.

7. Methods of Handlinq Wage Disposal:

Describe the methods and locations proposed for safe containment and disposal of
waste material, e.g. cuttings, produced water, garbage, sewage, chemicals, etc.

The reserve pit will be lined with (native material, bentonite, synthetic material):

The reserve pit will be located: Blooie pit 100 ' plus from well hemd
, and the pit walls will be sloped at

no greater than to 1.

The reserve pit shall be located in cut material, with at least 50% of the pit volume

being below original ground level. Three sides of the reserve pit will be fenced before

drilling starts. The fourth side will be fenced as soon as drilling is completed, and shall
remain until the pit is dry. As soon as the reserve pit has dried, all areas not needed
for production will be rehabilitated.

Trash must be contained in a trash cage and hauled away to an approved disposal site
as necessary but no later than at the completion of drilling operations.

8. Ancillarv Facilities: NA



9. Well Site Layout -depict the pit, rig, cut and fill, topsoil, etc. on a plat with a scale of
at least 1"=50'. .

AII wells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR § 3162.6.

Access to the well pad will be from:County road approx. 2200 ' to location

The blooie line will be located:
, at least 100 feet from the well head.

To minimizethe amount of fugitive dust and spray escaping from the blooie pit, the
following blooie line deflection method will be employed:

10. Plans fer Resteration of the Syrface:

The top inches of topsoil material will be removed from the location and
stockpiled separately on: South end of Drilling Pad

Topsoil along the access road will be reserved in place adjacent to the road.

Immediately upon completion of drilling, all equipment that is not necessary for

production shall be removed.

The reserve pit and that portion of the location not needed for production will be
reclaimed.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry.

AII road surfacing will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the herms and cuts reduced and will be closed to vehicle
use.

AII disturbed areas will be recontoured to replicate the natural slope.

The stockpiled topsoil will be evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads, will be scarified and
left with a rough surface.

Seed will be broadcast or drilled between and , or at a time specified
by the BLM. If broadcast, a harrow or some other implement will be dragged over the

seeded area to assure seed coverage.



13. Lesse?'s or Operator's Representative and Certification

Representative:

Name: Frank I. Pritchett, rTr.

Title: Independent Geologist

Address: 323 Buck Ave., Vacaville, CA 95688

PhoneNo.: (707) 449-7872

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that i am familiar with the conditions which
currently exist; that the statements make in this APD package are, to the best of my
knowledge, true and correct; and that the work associated with the operations
proposed herein will be performed by CNT.2L I-g, CD

and its contractors and subcontractors in conformity with this APD package and the
terms and conditions under which it is approved. I also certify responsibility for the
operations conducted on that portion of the leased lands associated with this
application, with bond coverage being provided under BLM bond no. . This
statement is subject to the provisions of 18 U.S.C. § 1001 for the filing of a false
stateme

Signature r ' j'

Title A Date



C. REQUIRED APPROVALS REPORTS AND NOTIFICATIONS

Building Location- Contact the Resource Area, Natural Resource Protection Specialist at least 48
hours prior to commencing construction of location.

S.p_ud-The spud date will be reported to the Resource Area Office 24 hours prior to spudding.
Written notification in the form of a Sundry Notice (Form 3160-5) will be submitted to the District
Office within 24 hours after spudding, regardless of whether spud was made with a dry hole digger
or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and shall
be submitted to the District Office on a weekly basis.

Monthly Reports of Operatipns- In accordance with Onshore Oil and Gas Order No. 1, this well shall
be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of Operations,"
starting the month in which operations commence and continuing each month until the well is
physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with 43 CFR § 3162.3-2. Safe
drilling and operating practices must be observed.

Drillinq Syspensions- Operations authorized by this permit shall not be suspended for more than 30
days without prior approval of the Authorized Officer. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Evente- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall
be immediately reported to the Resource Area in accordance with requirements of NTL-3A.

Cultural Regeurces- If cultural resources are discovered during construction, work that might disturb
the resources is to stop, and the Area Manager is to be notified.

Firç\ Production- Should the well be successfully completed for production, the District Office will
be notified when the well is placed in producing status. Such notification may be made by phone,
but must be followed by a sundry notice or letter not later than five (5) business days following the
date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is apparent.
This conference should be coordinated through the Resource Area Office. The Resource Area
Office shall be notified prior to the first sale.



g g

Well Cempletion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the District
Office not later than thirty (30) days after completion of the well or after completion of operations
being performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs, core descriptions,
core analyses, well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations, will be filed with
Form 3160-4. When requested, samples (cuttings and/or samples) will be submitted to the District
Office.

Venting/Flaring pf Gag- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the District Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval to
continue the venting/flaring as uneconomical is granted. In such case, compensation to the lessor
shall be required for that portion of the gas that is vented/flared without approval and which is
determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlined pit for a period not to
exceed 90 days after initial production. During the 90 day period, an application for approval of a
permanent disposal method and location, along a water analysis, if required, will be submitted to
the District Office for approval pursuant Onshore Oil and Gas Order No. 7.

Off-Lease Meapprement, Steraqq, Cemminglinq- Prior approval must be obtained from the District
Office for off-lease measurement, off-lease storage and/or commingling (either down-hole or at the
surface).

PIugging and Abandonment- If the well Is completed as a dry hole, plugging instructions must be
obtained from the District Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the District Office, within
thirty (30) days following plugging and abandonment of the well. This report will indicate where
plugs were placed and the current status of surface restoration. Upon completion of approved
plugging, a regulation marker will be erected in accordance with 43 CFR § 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved APD
or approved abandonment notice has been completed to the satisfaction of the Area Manager or his
representative, or the appropriate surface managing agency.
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Pritchett Production Company
Pritchett Book Cliff No. 3 N
Sec. 10, TN-18-5, Rge-24-E

Grand County, Utah HORIZONTALPLAN
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FORM 2800-14 ssuing Office
(August 1985) D j. ÛFÛ Moab District

UNITED 8
DEPARTMENT OF THE INTERIOR
BUREAUOFLANDMANAGEMENT

RIGHT-OF-WAY GRANT
SERIAL NUMBER UTU-75346

1. A right-of-way is hereby granted pursuant to Title V of the Federal Land Policy and
Management Act of October 21, 1976 (90 Stat. 2776; 43 U.S.C. 1761).

2. Nature of Interest:

a. By this instrument, the holder:

Frank I. Pritchett, Jr.
532 Lorraine Court
Grand Junction, Colorado 81504

receive a right to use, maintain, and terminatean access road on public lands
described as follows:

T. 18 S., R. 24 E., SLM.
Section 10, SE¼NW¼, NE¼SW¼.

b. The right-of-waygranted herein is 35 feet wide, 2000 feet long and contains1.61
acres, more or less.

c. This instrument shall terminate 30 years from its effective date unless, prior
thereto, it is relinquished, abandoned, terminated, or modified pursuant to the
terms and conditionsof this instrument or of any applicable Federal law or
regulation.

d. This instrument maybe renewed. Ifrenewed, the right-of-wayshall be subjectto
the regulations existing at the time of renewal and any other terms and conditions
that the authorized officerdeems necessary to protect the public interest.

e. Notwithstanding the expirationof this instrument or any renewal thereof, early
relinquishment, abandonment,or termination,the provisions of this instrument, to
the extent applicable, shall continue in effectand shall be binding on the holder,
its successors, or assigns, until they have fully satisfied the obligationsand/or
liabilities accruing herein before or on account of the expiration, or prior
termination, of the



3. Rental: Waived as provided in 43 CFR 2803.1-2.

For and in consideration of the rights granted, the holder agrees to pay the Bureau
of Land Management fair market value rental as determined by the authorized
officerunless specificallyexempted from such payment by regulation. Provided,
however, that the rental may be adjusted by the authorized officer, whenever
necessary, to reflectchanges in the fair market rental value as determined by the
application of sound business management principles, and so far as practicable
and feasible, in accordance withcomparablecommercial practices.

4. Terms and Conditions:

a. This grant or permit is issued subjectto the holder's compliancewith allapplicable
regulations contained in Title 43 Code of Federal Regulations part 2800.

b. Upon grant terminationby the authorized officer, all improvements shall be
removed from the public lands within 90 days, or otherwise disposed of as
provided in paragraph (4)(d) or as directed by the authorizedofficer.

c. Each grant issued for a term of20 years or moreshall,at a minimum,be reviewed
by the authorizedofficerat the end of the 20th year and at regular intervals
thereafter not to exceed 10 years. Provided, however, that a right-of-wayor permit
granted herein may be reviewed at anytimedeemed necessary by the authorized
officer.

d. The map, Exhibit A, attached hereto, is incorporated into and made a part of this
grant instrument.

e. Failure of the holder to complywithapplicable law or any provisionof this right-of-
way grant or permit shallconstitutegrounds for suspension or termination thereof.

f. The holder shall perform all operations in a good and workmanlike manner so as
to ensure protection of the environment and the health and safety of the public.

g. No surface disturbingactivitiesshall take place on the subjectright-of-wayuntilthe
associated APD is approved. The holder will adhere to special stipulationsin the
Surface Use Program of the approved APD, relevant to any right-of-wayfacilities.

h. The operator is responsible for informing all persons in the area who are
associated with this project that they willbe subjectto prosecution for knowingly
disturbing historic or archaeologicalsites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction,the operator is to
immediately stop workthat mightfurther disturb such materials, and contact the
authorizedofficer. Within five workingdays the authorizedofficerwillinformthe
operatoras



- whether the materials appear eligiblefor the NationalRegister of Historic Places;

- the mitigationmeasures the operatorwilllikelyhave to undertake before the site
can be used (assumingin situ preservation is not necessary); and,

- a timeframefor the authorizedofficerto completean expeditedreview under 36
CFR 800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the authorized officerare correct and that mitigation is appropriate.

Ifthe operator wishes, at any time, to relocate activitiesto avoidthe expense of
mitigationand/orthe delays associated withthis process, the authorizedofficerwill
assume responsibility for whatever recordation and stabilizationof the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The authorizedofficer will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from the authorized
officerthat the required mitigationhas been completed, the operator will then be
allowed to resume construction.

i. Sixty (60) days priorto terminationof the right-of-way,the holder shallcontactthe
authorized officerto arrangea jointinspection of the right-of-way. This inspection
willbe held to agree to an acceptabletermination (and rehabilitation)plan. This
plan shall include, but is not limited to, removal of facilities, drainage structures,
or surface material, recontouring, topsoiling, or seeding. The authorized officer
must approve the plan in writing prior to the holder's commencementof any
termination activities.

INWITNESSWHEREOF,The undersigned agrees to the termsand conditionsof this right-of-way
grant.

(Signature of Holder) (Signature of BLM Authorized Officer)

C C OWN°/ Assistant DistrictManaqqr - Resources Mqt.
(Title) (Title)

(Date) (EffectiveDatë of
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Exhibit A - Right-of-Way UTU-75346
Road to Bookcliffs #3 Well
T. 18 S., R. 24 E., Section 10
Grand County,



Form 3160-5 • UNITED STATES FORM APPROVED
Budget Bureau No. 10044135(June 1990) DEPARTMENT OF THE INTERIOR Expires: March 31,1993

BUREAU OF LAND MANAGEMENT 5. hase Designation and Serial No.

SUNDRYNOTICES AND REPORTS ON WELLS 6. U Indian, AUonce or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATIONFOR PERMIT-" for such proposals

SUBMIT IN TRIPLICATE
i.«unaor ca, Agreement oesignano.

°'*** Bookcliffs # 368Ru O?n O m, 8. WeH Nameud No.
2. Name of Operator

Performance Drilling Motors. Inc. (PDM,Inc.) 9.APIWeßNo.
3. Address and Telephone No.

, O / -

P , O , EnX 67 U49 Li tt ie ton , Color ade 80162 303-904-9058 10. Field and Pool, or Exploratory Area
4. Ocation of Well (Footage, Sec., T., R., M., or Survey Description) gy y -qJ / - 42 /,£ Wi ldc a t

11. County or Parish, State

Grand Co.,Utah
12. CHECK APPROPRIATE BOX(s)TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Nodce onnem Aban nment Chng of Plus
O a....,i.co. O New Contrucdon

O Subsequent Report Plugging Back Non-Routine Fracturing
Oc a...., O w.., ss.-o«

O Fimubudonmem Nodm Alaring Cning Convenson to Ingdon

OtherChange of Operator DisposeWater
(Note: Repontesultsof multipiccompletiononWen
Compiction or Recompletion Repon and Logform.)

13. Describe Proposed or Completed Operations (Clearly state a i pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinentto this work.)*

The original APD was filed with Frank I. Pritchett,Jr. as operator.

The designated operator will now be as stated above ref. Line 2.

Accepted by the
Utah Division of FEB 27 1998

OII, Gas and Mining

FORRECORDONLY OFOIL,GAS&MINING

14 I here ertify that the f going e and co

Rig • k Title Dato
crhisspace for Fede r tam omce ASSIStant Vielo IVlanageT¯

p by Titi. Rannurce Management Date
•<•••o.st- CONDlTIONSOFAPPROVALAllARD

Titik 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willådly to make to any department or agency of the United Statesany false, fictitious or fraudulent statementsor representations as to any matter within its jurisdiction.
*See Instruction on Reverse



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 02/27/98 API NO. ASSIGNED: 43-019-31366

WELL NAME: BOOKCLIFFS #3
OPERATOR: PERFORMANCE DRILLING (NA) (pg

PROPOSED LOCATION: INSPECT LOCATION BY: / /
NWSE 10 - T18S - R24E
SURFACE: 1970-FSL-2380-FEL TECH REVIEW Initials Date
BOTTOM: 1970-FSL-2380-FEL
GRAND COUNTY Engineering
UNDESIGNATED FIELD (002)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU - 76305 Surface

PROPOSED PRODUCING FORMATION: DKTA

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit:
Bond: Federal [f State[] Fee[]

(Number yy ¡Qqq ) R649-3-2. General.
L Potash (Y/N)
L Oil shale (Y/N) y/R649-3-3. Exception.

Water permit
(Number ff e .,T-07/W soleMAD. Drilling Unit .

L RDCC Review (Y/N) Board Cause no:
(Date: ) Date:

COMMENTS:

STIPULATIONS: )Ntc



O O
OPERATOR: PERFORMANCE DRILLING(N)

FIELD: UNDESIGNATED (002)

SEC. 10, TWP. 18S, RNG. 24E,

COUNTY: GRAND UAC: R649-2-3 EXCEPTION
DIVISION OF OIL, GAS & MINING

XXXXX

MXXX

DKTi - -

MNCS. X>XXX
MNCS

UTU 7581

. BUSHY xx=
×××××

xxxxx to
O

BOOKCLI FS #3

XXXX BHL#3

UTU 76305

BOTH LEASES
OWNED BY XXXXX
PRITCHETT

XXXXX

DATE PREPARED



O Stam of Utah
DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GASAND MINING
1594West NorthTemple,Suas talo

Michael O. Leavitt PO Box145801Governor
Ted Stewart Salt Lake City, Utah 84114-5801

Executive Dimetor 801-538-5340

lawell P. Braxton 801-359-3940 (Fax)
DivisionDimctor 801-538-7223 (TOD)

March 2, 1998

Performance Drilling Motors, Inc.
P.O. Box 621149
Littleton, Colorado 80162

Re: Bookcliffs #3 Well. 1970' FSL, 2380' FEL, NW SE, Sec. 10,
T. 18 S., R. 24 E., Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-019-31366.

Sincerely,

ohn R. Baza
Associate Director

lwp
Enclosures
cc: Grand County Assessor

Bureau of Land Management, Moab District



Operator: . Performance Drilling Motors, Inc.
Well Name & Number: Bookcliffs #3
API Number: 43-012-313§§

Lease: UTU-7639ß
Location: NW SS Sec. 10 T. 18 S. R. 24 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. In accordance with Utah Admin. R. 649-3-11, Directional
Drilling, submittal of a complete angular deviation and
directional survey report is
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DIVISION OF OIL, ,GAS AND MINING

SPUDDING INFORMATION

Name of Company: PDM INC,

Well Name: #3 BOOKCLIFFS

Api No. 43-019-31366

Section 10 Township 188 Range 24E County GRAND

Drilling Contractor . CAZA

Rig # 16

SPUDDED:

Date 3/15/96

Time

How ROTARY

Drilling will commence

Reported by FRANK PRITCHETT

Telephone # 1-970-434-9265

Date: 3/26/98 Signed:







O- Sheeti

PDM Inc. #3 Bookcliffs
DailyDrilling Report

Loc. 2380 Fel-1980 Fel, Sec.10
Grand County, Utah

El. Gr. 4960 Kb. 4976

Date Totaldepth Activity
1998

2-Mar 0 Buildinglocation
3-Mar Finish tmildinglocation
4-Mar "
S-Mar Prepto set conductorpipe
6-Mar "
7-Mar Movingin rat hole rig
8-Mar 72' Digoellarand00nductor,rat&mouse hole
9-Mar 72' finishsettingconductorpipe

10-Mar 72' Waiting onrigmove
11-Mar 72' "
12-Mar 72' MovingCaza rig#16
13-Mar 72'
14-Mar 72' Riggingup
15-Mar 72' Spud4:30 AM
16-Mar 322' Set 321' 8 6/824#w300sks reg+2%cacl
17-Mar 300' Drgsh.
18-Mar 123T *

19-Mar 2145' Start buildingcurve.Dev.7-3/4degrees g 2145'
20-Mar 2250' Convertfrom foam to KCLmud
21-Mar 2300' dig w kcimud
22-Mar 3030' Cut fault in Dakotacoal.Temp.suspended
23.Mar " waitingonorders
24-Mar "
25-Mar "
28-Mar "
27-Mar "
28-Mar "
29-Mar "

31-Mar "

ECElÌVE
APR02 1998

Page n DIV.OFOIL,GAS&



A DIVISION OF THOMAS TOOLS,INC.

FIELD SURVEY CALCULATIONS
DATE_PRINTED: 4-14-98 TTI.REP.: J.DESOTELL
COMPANY: PDM INC. WELL_NAME: BOOKCLIFF # 3R
LOCATION: GRAND COUNTY, UTAH RIG: CAZA #16
FILE_NAME: *98M195.SRV VERT.SEC.DIR.: S 88.57 E
CALCULATION_MODEL: Minimum Curvature Method DEPTH DATUM: RKB
GRID CONVERGENCE: jMAGE.DEC. 12 . 63 E MAGN. TO MAP_CORR . :

COMMENTS: TIE IN AT 345 FEET M.D.
TRUE BEARINGS

I

i

+ 3301 W.Admiral Doyle Dr., RO. Box 12134, (70562), New Ibenia, LA, 70560 +
+ Phone: (318) 364-0160 Fax: (318) 364-3727



...==.==....................== Survey Program ===============

Date: 4/14/1998 Time: 12:31: 5 PAGE: 1
Filename: "98M195.SRV PDM ÏNC. BOOKCLIFF # 3R
Target Coordinates: 8.3 S 333.2 E Target TVD: 2518.600
Using Minimum Curvature Method. TRUE BEARINGS GRAND CO. UTAH

TRUE
S MEASURED DRIFT DRIFT COURSE VERTCAL VERTCAL RECTANGULAR DOGLEG
# DEPTH ANGLE DIRECTION LENGTH DEPTH SECTION --- COORDINATES -SEVERITY

(feet) (deg) (deg) (feet) (feet) (feet) (feet) DG/100FT

0 345.0 5.10 124.100 0.0 344.5 0.0 8.6 S 12.7 E 0.00
1 380.0 5.40 123.400 35.0 379.4 15.6 10.4 S 15.4 E 0.88
2 409.0 5.80 116.700 29.0 408.3 18.1 11.8 S 17.8 E 2.64
3 438.0 6.30 113.900 29.0 437.1 20.9 13.1 S 20.6 E 2.00
4 467.0 6.50 112.800 29.0 465.9 23.9 14.4 8 23.5 E 0.81

5 556.0 6.30 100.500 89.0 554.4 33.4 17.2 S 33.0 E 1.55
6 646.0 6.00 103.000 90.0 643.8 42.9 19.2 S 42.4 E 0.45
7 735.0 5.40 100.900 89.0 732.4 51.6 21.0 8 51.1 E 0.71
8 765.0 S.40 101.900 30.0 762.3 54.4 21.6 S 53.8 B 0.31
9 856.0 5.10 104.700 91.0 852.9 62.5 23.5 S 61.9 E 0.43

10 950.0 5.40 121.30û 94.0 946.5 70.4 26.8 S 69.8 E 1.64
11 1013.0 4.90 120.600 63.0 1009.2 75.3 29.7 S 74.6 E 0.80
12 1044.0 5.10 11G.000 31.0 1040.1 77.7 31.0 S 77.0 B 1.44
13 1075.0 5.80 120.600 31.0 1071.0 80.4 32.4 S 79.6 E 2.66
14 1166.0 1.ûû 138.500 91.0 1161.7 86.0 36.6 S 85.1 E 3.39

15 1229.0 3.50 127.600 63.0 1224.6 88.7 39.0 S 87.7 E 1.26
16 1260.0 3.90 113.200 31.0 1255.5 90.4 40.0 S 89.4 E 3.25
17 1323.0 3.50 100.500 63.0 1318.4 94.3 41.1 S 93.3 E 1.44
18 1354.0 3.70 103.300 31.0 1349.4 96.2 41.5 S 95.2 E 0.86
19 1448.0 4.40 117.000 94.0 1443.1 102.4 43.9 S 101.4 E 1.27

20 1511.0 4.40 119.500 63.0 1505.9 106.8 46.2 S 105.6 E 0.30
21 1605.0 4.10 111.400 94.0 1599.7 113.1 49.2 S 111.9 E 0.71
22 1636.0 4.20 112.800 31.0 1630.6 115.2 50.0 S 114.0 R 0.46
23 1731.0 3.50 111.100 95.0 1725.4 121.2 52.4 S 119.9 E 0.75
24 1824.0 3.20 116.000 93.0 1818.2 126.2 54.6 S 114.9 E 0.45

25 1856.0 3.30 119.500 32.0 1850.2 127.8 55.4 S 126.5 E 0.69
26 1885.0 3.70 112.50û 29.0 1872.1 119.4 56.2 & 12R-1 & 2.02
27 1918.0 3.50 105.800 33.0 1912.1 131.4 56.9 S 130.0 E 1.41
28 1950.Œ 1.30- 95.300 3-2.0 1944.0 133-.3 57.2 S 131.9 E 2.04
29 1981.0 3.20 90.000 31.0 1974.9 135.0 57.3 S 133.6 E 1.02

1Œ 2012-û 1.2Œ 92.800 31.1 10û5...SL 136.7 57.1 S 115...4 E p.50
31 2042.0 3.50 97.700 30.0 2035.9 138.5 57.5 S 137.1 B 1.38
32 2104.0 3.90 96.300 G2.0- 2097.7 142.5- 58.0- S 14-1.1 E p.66
33 2167.0 5.40 102.300 63.0 2160.5 147.5 58.9 S 146.1 E 2.50
34 2198 ..0- 2.5.0. 8.7 .2ŒO. 3L.0 219L1 1 51 - 5 59..A S. 150 . LE 14 . 55

35 2228.0 13.20 86.800 30.0 2220.7 157.4 58.7 S 156.0 E



S MEASURED DRIFT DRIFT COURSE VERTCAL VERTCAL RECTANGULAR DOGLEG
# DEPTH ANGLE DIRECTION LENGTK DEPTH SECTION --- COORDINATES -SEVEgITY

(feet) (deg) (deg) (feet) (feet) (feet) (feet) DG/100FT

36 2260.0 17.40 82.600 32.0 2251.5 165.8 57.9 S 164.4 E 13.57
37 2291.0 22.50 81.200 31.0 2280.6 176.2 56.4 S 174.8 E 16.52
38 2323.0 27.80 81.500 32.0 2309.6 189.6 54.4 S 188.3 R 1ß.57
39 2353.0 33.30 81.900 30.0 2335.4 204.6 52.2 S 203.4 E 18.35
40 2385.0 37.00 79.800 32.0 2361.6 222.7 49.2 S 221.5 E 12.16

41 2417.0 40.10 84.300 32.0 2386.6 242.4 46.5 S 241.3 E 13.06
42 2448.0 45.00 85.400 31.0 2409.4 263.2 44.6 & 262.2 E 15.99
43 2478.0 50.00 87.500 30.0 2429.7 285.2 43.3 S 284.2 E 17.45
44 2508.0 55.10 87.900 30.0 2447.9 309.0 42.3 S 3 .OE 17.03
45 2538.0 60.00 87.900 30.0 2464.0 334.2 41.4 S 333.3 E 16.33

46 2570.0 64.90 88.200 32.0 2478.8 362.5 40.4 S 361.7 E 15.34
47 2602.0 69.80 88.900 32.0 2491.2 392.0 39.7 S 391.2 E 15.44
48 2633.0 74.80 91.000 31.0 2500.6 421.5 39.7 8 420.7 E 17.37
49 2665.0 79.50 91.000 32.0 2507.7 452.7 40.2 S 451.9 E 14.69
50 2695.0 84.30 90.700 30.0 2511.9 482.4 40.6 8 481.6 E 16.03

51 2727.0 89.00 90.300 32.0 2513.8 514.4 40.9 S 513.5 E 14.74
52 2759.0 93.60 90.700 32.0 2513.1 546.3 41.2 S 545.5 E 1A.43
53 2790.0 95.00 90.300 31.0 2510.7 577.2 41.5 S 576.4 E 4.70
54 2805.0 94.80 90.300 15.0 2509.5 592.2 41.6 S 591.1 E 1.33
55 2821.0 94.80 90.700 16.0 2508.1 608.1 41.7 S 607.3 E 2.49

56 2836.0 94.80 90.300 15.0 2506.9 523.1 41.8 & 622.2 E 2.66
57 2852.0 94.80 90.300 16.0 2505.5 639.0 41.9 S 638.2 E 0.00
58 2867.0 94.80 90.700 :05.0 2504.3 654.0 42.0 S 653.1 R 2.66
59 2927.0 92.70 90.300 60.0 2500.3 713.8 42.6 S 713.0 E 3.56
60 2977.0 92.40 90.000 50.0 2498.1 763.8 42.7 S 762,9 E g.85
61 3008.0 92.90 90.300 31.0 2496.7 794.7 42.8 S 793.9 E 1.88
62 3039.0 93.10 90.000 31.0 2495.1 825.7 42.8 S 824.9 E 1.16
63 3071.0 92.90 89.600 32.0 2493.4 857.6 42.7 S 856.8 E 1.40
64 3101.0 92.70 89.600 10.0 2491.9 887.6 42.5 S &&&.8 K 0.67
65 3165.0 93.40 88.900 64.0 2488.5 951.4 41.7 S 950.7 E 1.55

66 3228.0 93.40 88.900 63.0 2484.8 1014.2 40.5 S 1013.6 E 0.00
67 3255.0 93.40 88.600 27.0 2483.2 1041.2 39.9 S 1040.5 E 1.11

--- Final Closure Direction. 92.196
--- Final Closure Distance: 1041.266



Sheet1

PDM Inc. #3 Bookcliffs
Daily Drilling R gyOg, MS &WNA

Loc. 2380 Fel-1980 Fsi, Sec.10
Grand County, Utah

EI. Gr.4960 Kb. 4976

Date Total depth Activity
1998

2-Mar 0 Buildinglocation
3-Mar Finish building location

5-Mar Prep to set conductorpipe
6-Mar "

7-Mar Moving in rat hole tig
8-Mar 72' DIOcellarandconductor,rat&mousehole
9-Mar 72' finish settingconductorpipe

10-Mar 72' Waiting on rigmove
11-Mar 72'
12-Mar 72' MovingCaza rig#16
13-Mar 72'
14-Mar 72' Rigging up
15-Mar 72' Spud 4:30 AM
16-Mar 322' Set 321' s 5/8 24#w300sksreg+2%cacI
17-Mar 360' Drg sh.
18-Mar 1237' "
19•Mar 2145' Start buîldingcurve.Dev.7-3/4 degrees g 2145'
20-Mar 2250' Convert fmm foam to KCLmud
21-Mar 2300' dig wkci mud
22-Mar 2932' Cut fault in Dakota coal.Temp.suspended
23-Mar " waitingonolders
24-Mar "
25-Mar
26-Mar
27-Mar "
28-Mar "
29-Mar "
30-Mar "
31-Mar *

Apr.1 Rig up Prep to plug back to700'
Apr.2 Drillout plugs Set block and cementto 700' WOC.
Apr.3 700' Prepto beginvertical hole withdirectional tools
Apr.4 1230 dig sh
Apr.5 1590 dig sh
Apr.S 2213 Start buildin0curveat 2159
Apr.7 2680 curvetoo steep,plugback to 2150 andre-drill

Page



Sheet2

Date Total Depth Activity

Apr.8 2150 WOC
Apr. 9 2370 Dig. sitstn
Apr.10 2780 Dig sitstn
Apr.11 3300 Rati5 1/2' prodes0to 2450
Apr.12 3300 waitingon swabbingunit

DailyDrilling
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O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210MichaelO. Leavitt PO Box 145801Governor

Ted Stewart Salt Lake City, Utah 84114-5801
Executive Dimctor 801-538-5340

Lowell P. Braxton 801-359-3940 (Far)
Division Dimetor 801-538-7223 (TDO)

UTAH DIVISIONOF OIL,GAS AND MINING
FACSIMILE COVER SHEET

%Att**All*ttttt****Al%tt*******18%AX%28ttttttttttttttt**ttttttt***************%**********************
P.01 *

TRANSACTIONREPORT *JUL-01-98TUE11:05 AN *

DATESTART RECEIVER TXTINEPAGESTYPE NOTE 54 DP*
JUl-01 11:01AM18012592106 3'15" 5 SEND ( N) OK 181

TOTAL 3M155 PAGES: 5 *

If you do not receive all of the pages, or ifthey are illegible, please call (801)538-5340.
We are sending from a sharp facsimile machine. Our telecopiernumber is (801)359-3940.

MESSAGES:

Important: This message is intended for the use of the individual or entity of which it is addressed and maycontain information that is privileged, confidential and exempt from disclosure under applicable law. If thereader of this message is not the intended recipient, you are hereby notified that any dissemination,
distribution, or copying of this communication is strictly prohibited. ifyou have recieved this communicationin error, please notify us immediately by telephone and return this original message to us at the aboveaddress via regular postal service. Thank



ELLNAm EŒVATKW:
COMPANY FDM ING SECTION: SEC,to,Ttss,R24E

CONTRACTOR: CAZA14 COUNTYMTATE: GRAND.UTAR
SPUD DATE; 3/15/98 Î¾ DATE: V22/98

BIT RECORD FEET PER DAY DEVIATION
RUN SIZE MAKE TYPE IN/OUT FTG HOURS FT/HR DATE DEPTH FT DEPTH DEV.(DEG)

1 12.25 SEC DTTJ 105 28 3.5 8.0 /17/98 322 896 416 6
2 12.25 RTC HP12J 322 217 5.5 39.5 /l8/98 1218 927 583 6.75
3 7.875 SEC ERAD7C 2145 1823 33.75 54.0 /19/98 2145 105 654 6
4 7.875 SEC ERA22C 2932 787 39.5 19.9 /20/98 2250 50 890 5.75

1/98 2300 460 1196 ___5.75

/22/98 2760 172 1444
.

5.75
/23/98 2932 2105 7.75

2141 8.06
2173 13.31
2204 20
2236 26.06
2268 30.44
2297 34
2324 36.5

2356 39.81
2387 41.7
2411 44.81
2449 48.9
2480 54.1
2512 58.9

2542 63.6
2572 68.3
2602 73.3
2636 76
2666 78.8

2698 81.6
2728 83.3
2758 86.2
2789 84.4
2821 84.6
2852



g gO State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt Salt Lake City, Utah 84114-5801

Governor 801-538-5340

inwell P. Braxton 801-359-3940 (Fax)

Division Director 801-538-7223 (TDD)

July 1, 1998

Frank I. Pritchett, Jr.
Performance Drilling Motors, Inc.
P.O. Box 621149
Littleton, Colorado 80162

Re: Request for Temporarv Unit Spacing for Bookcliffs #3 Well. API #43-019-31366

Dear Mr. Pritchett:

The Division of Oil, Gas and Mining (the "Division") has received and is returning your request
for temporary spacing for the above-referenced Performance Drilling Motors, Inc. ("PDM") horizontal
well ("the well"). In order to consider your request, the Division requires submittal of the following
information stipulated in our March 2, 1998 approval to drill the well.

• a complete angular deviation and directional survey report; and,

• completed forms including Form 8 (Well Completion Report and Log), Form 9 (Sundry Notices
and Reports on Wells, and Form 10 (Monthly Oil and Gas Production Report ).

In an attempt to gather information with regards to completion of the well, I spoke with
Wayne Fisher of PDM on June, 4 1998. Mr. Fisher indicated that the well began producing at 22 BOPD
on May 5, 1998.

We will be happy to process your request for temporary spacing upon receipt of the outstanding
documentation for the well. Please call me at (801) 538-5274 or Brad Hill at (801) 538-5315 with any
questions or concerns you may have.

Sincerely,

Robert J. Krueger, Petroleum Engineer

lwp
cc: Eric Jones, BLM, Moab

Brad Hill, Division
John Baza, Division
Well
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8002 WCR 24H
Loveland, CO. 80538 Fisher Consulting
Ph. (970) 669-82"I7
Fax (970) 635-9337
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FT SHFRCONSULTI NG 9706357WWT _ NW

Form31 -5 UNITED STATES FORMAPPROVED

DEPARTMENTOP THE INTERIOR 31
BUREAUOP LAND MANAGEMENT 3. Leaseb.. amòserialNo. .

SUNDRYNOTICES AND REP0RTS ON WELLS 6. Name
Do notusethis form for proposals to drill or to deepen o¢reentryto a different reservoir.

Use "APPLICATIONPOR PERMIT-" for auch proposals

SUBMITIN TRIPLICATE
J. ldti.awcA, Aar.....s ossionsson

1. Typeof Weg

e5 1 0 er 5. WMNuns anda

t. OHECKAPPROPRIATE BOX(a) TO INDICATE NATURE OF NOTICE, REPOFT, OR OTHEADATA
TYPE OF SUBMISSION TYPE OF ACTION

Wn.....n.... (J - e....., n..
O .....s.... n.. c........

O ........ a..... O n........ n....... .....e..
O c.i....,.a O w...n..m

O n., - s.... O m.... c.... O c.........e.....
. E o.. Re:zo Alass O our...w..,

plees:Espan.usataanM¢seampadeseaWei

n. onorumproposes er com¢••.aoperamous(clearlysine e p..unent aans...a ¢vep.da.mos...inatuans eau.natese.» et eerdas any proposed work,uwon aswee..nydrated,
gve ensurene 1- t- and .......a and am.v..u..I a.pe. er an ...n.n andseen persa.a semisworka•

Paxy >¢ 3, sur Alp //xsy Js»w' Nxx Ñrx>r.exzeC
órstiça/ / /Ar.47 //ret. . Aar.« 24o4'

'
tã 33;p' Ab)

Utah Division of
Oil, Gas and.Mining

FORRECORD



51 L. GAS AND tiiNjnG GPf_RATOR ? NÑÑ€< h d , SPERAT4RACCT. 180-

EftTITY ACT Otd FORM - rosa 4 AnantSS

ACflau (turliidi NEW AN tit!¾iER VELL ru affil inEATint SPea j EffECT
CCOE ENil Y us, fuitfV NO. 44 5C TP RG CDUMTY aut DATE

4Nis-as F..Jeel 10 /3S MF G aþr/pg c/ty/
UELL tC MNEWS

DIVOFOII.GAS&MINING
ELL 3 £tBNENIS:

ELL < CŒufEflTS:

e !
MEL:..5 CONttttJf$:

ACTEGN CSDES (See instructierrs en back oi faruil
A - Estarlish new enlity for new well (single well only)
& - Ashi new well to e sting ent.ht: (group er umLt well! 51 ters
C - Re-assilya mil frors one ewistirg endtir ta asetsar exist g eratity
S - Re--a¡sign well frome one tillstirg entËty to a new eatny TC,
E -

Sche· (esplaia a com..ents sectherl Title Date

WCTE: Use (ONNENI section 10 explain wh) ta<h Action Code was selected. Phone No.

(MSGI



Form 3160-4 Form approved.(November 1983) UN IT ED ST ATES SUBMIT IN DUPLICATE . Budget Bureau No. 1004-0137(formerly 9-830)
(Seentherin- Expires Autust 31, 1985

DEPARTMENT OF THE INTERIOR gygg it. I,KARE DESIGNATION AND BRalAI. No.BUREAUOF LAND MANAGEMENT
pg

WELLCOMPLETIONOR RECOMPLETIONREPORTAND LOG * O, W $NDIAN, ALt.0HB OB TRI - NW

ta. †ñ$ OF WELL: t,'a.... El ta . O DET Û(her 7. i NIT AOBREMENT NAME
b. TYPE OF COMPLETION:,NI.",.El .'i,""." O "" O O 'A Oo pg 6. VRM 08 LEAsa NAME

2. NAME 07 OPSKATOR

9. waLt. x .

8. Anonmas 07 UPanATOR

10. ranz.o Ano room, on wn.ncAT
4. i.OCATION OF WRI.L (Report location clearig ared in accordance seith any State requirements)*

* ÅŸÑÊ/// ff // - //ff 11. MEU., T., R., M., OR BLOCK ANþ BURVET
OR REA

At top prod. Interval reported below jf gþ /Û
At total depth j‡, * /ŸýŸ /*

$ / * //Ñf- /gg..•
14. PExasst No. DAta laaemo 12. CouxTT on 18. BTATE

#'3-p/9-7/Jr 2-25 ff ¿PÂÑp I /74>'15. DATa spunnan 18. DATE T.D. REACNED 17. DATE COMPL. (kredy to prod.) 18. ELEVATIONS (DP, RKB, RT, OR. BTC.pe 1È. BLEY. CABINOMEAD

3-/r-Py' I //-/2-97 J'•$-77 l //t.fo G..¿. ¥dPF G.2,20. T&rAL D-Prm, MD a TVo 21. PLua, EACK T.D., MD a TVD 22. 17 MPUTIPLE COMPL., 23. INTsavAt.s noTART TOOLa CABLE TOOLEnow MANT* DRILLED BY33op «fr ,£¢.mt - I X \24. PRODUCIN NTERVAI.(a), or THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL

N A 2f6'O Yl/h -• 2570 13 avarar sans

xor4 42r For, 29t/ fixo - JSP
,

YIs
TP- ELECTRIC AND OTHER LOGB RUN g / 27. WAS WELL C0mmD

#Þ ÁFé· //em 322'½ J3de - J'J£4f ÁFA AMC N'Axerrow'/NAP//¥J \ _OL28. CASING RECORD (Report au stringe set in seeH)
CABINO SIES WEIGHT. LE-/FT. DEPTH SET (MD) 11008 815E CEMENTING RECORD AMOUNT PULLED

29. LINER RECORD 30. TUBING RECORD
SISS TDP (MD) ROTToM (MD) BAcxe C-MENT* scazzN (MD) BIEE DEPTH BST (MD) PACKER EST (MD)

M. TBar0BATION RECORD (Interna , dire and number) 32. ACID, SHOT. FRACTURE. CEMENT SQUEEEN, ETA
... ¿,Ê f/N ÂÂf/Ë DEPTH INTERTAL (MD) AMOUNT AND EIWD OP MÅTERIAL USED

88.* ' " . . PRODUCTION
DATA FIRST PRODUCTION PRODUCTION METHOD (Flotoing, paa'ifft, passpiWg--size and igp¢ of puWap) WELL STATUS (Prodtì0Ang 07

5r. /‡,7' I - / "×‡f "X 2
~ ÄvyysA- Art//ADATE OWITEST | HOURS TEETED «-sunarm .'" PROD'N. POR OIIr-BEL. GAad!L RATIOs/a/ n' lx "=° \ x \ p . , ,i I y/4FIAAF. #UdlNG 9--58, CASING PRagaCRB CAi,CULATED Olt-•Bar.. MAS--MCP. Wat -- OIL GKAftWWAPI (COBR.)24-2004 RATE

72 3D '
3284. DispostfloN or GAs (Sold, need for fuel, wanted, e¢c.) wasT w!TN 888D BT

35. List or ATTACHMENTS

ËLZd /C .ÁÐJ M 's a NAP 5as. hereb mtit to d attache information is complete and correct5u d tro. a 1 rec

V / *(SeeInstructionsand Spacesfer AdditionalData on ReverseS
ritte 18 U.S.C. Section 1001, makes it a crime for any person knowingÌyand willfully to make : an artmen or g theUnited States any false, fictitious or fraudulent statements or representations as to any matter ictg Q ¡ || ¡WM . -

, m rn u er mies.danshihihidiblihahMIMinhN. ménarkatti m¾r a 4 i t I i i i



PLANt > FNUFUbAL
91.83* Azim- /' PDM

VERTK:ALSECTION
6°••.U¶, Book CliffWell No. 3

Section 10, T-18-S, R-24-E
Grand County, Utah /

suo

Si'345M.D.
** 5 Y 409 M.D.

see Surface Location
HORIZONTALPLANea•55tM.D 1980'-FSL 2380'-FEL

.. y Scale 1"=400'
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om to STATE OP UTAH
DI ON OP OIL, GAS AND MINING Page 1 47 1

1594 West North Temple, Suita 1210, PO Box 145801, Seit Laka City, UT 84114-5001

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS:
UTAH ACCOUNT m N5165

BARRY BRYANT 11 / 98REPORT PERIOD (MONTH/YEAR):
PERFORMANCEORL MOTORS INC
PO BOX 621149
LITTLETON CO 80162 AMENDED REPORTO(uismismcl.mges)

Producing Weß Days Production Volumes

A 44if B y JA a 2ane Status Oper OIIABBL) GAS(MCF) WAIER(BBL)

PDM INC 258-2
$301930361 02806 185 24E $ MNCS

Q¯
ÞbM ING 58-6A
4301931177 02805 185 24$ 5 MNcs LÁ
ÞbM INÒ11-6

Igdo1931081 12298 185 246 11 MNCS
BOOKCLIFFS 3

TOTALS

IMENIR

eby certify that this report is true and complete to the best of my knowledge. Onte

and Signature Telephone



Mallto: Secretary of State For office use only 002
Please include a typed Corporations Section

~ self-addressed envelope 1560 Broadway, Suite 200 vuxo.conovna<ver
Denver, CO 80202 gá'oiŠŠŸoÌsma

#g ' (303) 894 2251
·MUSTBE TYPED Fax (303) 894-2242 981176312C
FILINGFEE: 525,00 25,00 ,

CRETARYOFSTATE

ARTICLESOF AMENDMENT

NOV231998 TOTHE
ARTICLES OF INCORPORATION

DIV.0FOIL,GAS&MINING
Pursuant-Wthe provistöitäof1tioC ado Business CorporationAct, the undersignedcorporationadoptsthefollowing Articles
ofAmendment to its Articlesof incorporation:

FIRST: The nameof thecorporationis Performençe Drilling Mepç¶g, Ipe,

SECOND:The following amendmentto theArticlesof Incorporation was adopted on September14

191, as prescribed by the ColoradoBusiness Corpora•ionAct, in the mennet markedwithan Xbelow:

No shares have been 1ssuedor DirectorsElected - Actionby incorporators

No shares have been issued but DirectorsElected - Actionby Directors

suchamendment was adoptedby the board ofdirectors where shares have been issued and sharehoicer
actionwas not required.

/ Such amendmentwas adoptedby a vote of the shareholders.The number of shares voted for the smendment
was su1icientforapprovat.

THIRD:Ifchangingcorporatename, the new nameofthecorporation is Performance Driuino Management, Inc.

FOURTH:The manner,ifnotset forth in suchamendment, in which any exchange,reclassification,or cancellailon of issued

shares provioed for in the amendmentshall be effected,is as follows:

Not Applicable

\fthese amendmentsere to have a delayed effectivedate, nium list that dete

(Not to exceed ninety(90) days fromthedate of filing)

rry Brva President

Revised



Fom to STATE OP UTAH
tvISION OF OIL, GAS AND MIN

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 - Of

O THLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS:
UTAH ACODUNT NUMBER

N5i 65

P FR
r, Tnc .

REPORT PERIOD (MONTH/YEAR): 10 / 98

PO BOX 621149
LITTLETON CO 80162 AMENDED REPORT GHgMigM Clanges)

Wei Name Producing Well Days Production Volumes

WI Numbet Entity 1.h¢ation Zone status Oper OIL(BBL) GAS(MCF) WATER(B

PDM \NC 258-2
401930361 02005 185 24E 5 MNCS †O ()
PDM iNC 258-bA

Wo193tm 02809 185 246 $ MNcs SGvl O
PDM INC 11-6
601931081 laage l$$ 246 11 MNCS ÑN Ñ

TOTALS

DECENE
OMMENTS·

DIV.OFOIL,GAS&MINING

hereby certify that this report is true and complete to the best of my knowledge. Thte

lame and Signature Telephone Nume 30 & fat 1. 72o

12/93)
EnOMmMonnn1 Enna



O
'*t United States De artment of the Interior

BUREAUOF LAND MANAGEMENT
Ro Utah State Office

P.O. Box 45155
Salt Lake City, UT 84145-0155

1RO

U-14258
UTU-75817
UTU-76305
(UT-932)

Performance Drilling Management, Inc. : Oil and GasP.O. Box 621149 : U-14258, UTU-75817
Littleton, CO 80162 : and UTU-76305

Name Change Recognized

Acceptable evidence has been received in this officeconcerning the change of name of Pedormance Drilling Motors,Inc. to Performance Drilling Management, Inc. on Federal oil and gas leases U-14258, UTU-75817,and UTU-76305.

For our purposes, the name change is recognized effective September 30, 1998, the date the Secretary of State ofColorado accepted the name change.

The oil and gas lease files have been noted as to the name change. The list of leases was obtained from ourAutomated Land and Mineral Record System (ALMRS). We have not abstracted the lease files to determine if the entityaffected by the name change holds an interest in the leases identified nor have we attempted to identify leases wherethe entity is the operator on the ground maintainingno vested record titleor operating rights interests. We are notifyingthe Minerals Management Service and all applicable Bureau of Land Management offices of the name change by acopy of this notice. If additional documentation for changes of operator are required by our Field Offices, you will becontacted by them.

Due to the name change, the name of the principal on the bond is required to be changed from Performance DrillingMotors, Inc. to Performance Drilling Management. Inc. on BLM Bond No. UT1095. You may accomplish this bysubmitting a rider to the original bond. Otherwise,a replacement bond withthe new name should be furnished to thisoffice.

Roben Lopez
Group Leader,
Minerals Adjudication Group

cc:
All BLM State Offices
Moab Field Office
Vernal Field Office
MMS-Reference Data Branch. MS 3130. P.O. Box 5860, Denver, CO 80217
State of Utah. DOGM. Attn: Kristen Risbeck (Suite 1210) &--145 4tT - 1Teresa Thompson (UT-931)
Irene J. Anderson (UT-932)

7



StatAf Utah
DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West Noith Temple, Suite 1210

Michael O. Leavitt PO Box145801Governor
Salt Lake City, Utah 84114-5801

Kathleen Clarke
Executive Director 801-538-5340

Inwell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TOD)

January 5, 1999

Performance Drilling Motors, Inc.
Attn: Barry Bryant
P.O. Box 621149
Littleton, CO 80162

Re: Operator Name Çhange - Performance Drilling Motors Inc. To

Performance Drilling Management Inc.

Dear Mr. Bryant:

In reviewing the above referenced operator name change, it

was determined that your new company name is not currently
registered with the Utah Department of Commerce. This letter is
written to advise you of your responsibility to register with the
state prior to conducting business within Utah. This can be
accomplished by contacting:

Department of Commerce
Division of Corporations
160 East 300 South
Salt Lake City, Utah 84111
(801)530-4849

Sincerely,

Kristen D. Risbeck

cc: Department of Commerce
Operator File(s)
Well



Division of Oit Gas and Mining Routing

OS'RATOR CHANGE WORKSHEET
1-KDR N 6-KAS

2 7-SJ

Attach all documentationreceived by the divisionregarding this change. 3-JRB 8-FILE

Initial each listed item when completed, Write N/A if item is not applicable. 4-CDW
5-KDR

0 Change of Operator (well sold) O Designation of Agent
O Designation of Operator IKKOperator Name Change Only -

11

The operator of the well(s) listed below has changed, effective: 9-30-98

TO: (new operator) PERFORMANCE DRTT.T.TNG MGmrr. FROM: (old operator) PERFORMANCR BRTT.T.ING MOTORS II
(address) P.o. Box 621149 (address) P.o. Box 621149

LITTLETON, CO 80162 LITTLETON, CO 80162

BARRY BRYANT RARRY RRYANT

Phone: (303) 904-9058 Phone: (303) 904-9058
Account no. N5165 Account no. N5165

WELL(S) attach additional page if needed:

Name: PDH INC 258-2 API: 43-019-30361 Entity; 02805 S 5 y 185 R 24E Lease: U-14258

Name: PDH INC Ž58-6A API: 43-019-311T7 Entity: SET 18S R Lease: U-14258

Name: PDH INC 11-6 API: 43-019-31081 Entity: 12298 S 11 T 18S R 24E Lease: FEE
Name: BOOKCLIFFS 3 API: 43-019-31366 Entity: 12437 S 10 T 18S R 24E Lease: UTU-76305
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
II

OPERATOR CHANGE DOCUMENTATION

1. (1649-8-10) Sundryor other legaldocume n has been received from the FORMER operator (attach to this

2. (r649-8-10) Sundry or other legal docume tation has been received from the NEW operator (Attach to this
form). , g

3. The Department of Commerce has been contacted if the new erato above is not currently operating any
wells in Utah. Is the any stere6dw9ith the state? (ye & ó If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordin ly take place prior to the division'sapproval, and before the completion of steps 5
through 9 below. ¿') //¿, j'y , ¶g)

5. Changes have been entered in the Oil4a d Gas nermation System (3270) for each well listed above.

. Cardex file has been updated for eacIiwe I sted above. g g,9

7. Well file labels have been updated for each well listed above. fw ////
8. Changeshave been included on the monthly "Operator, Address, and Acco Changes" memo for distribution

to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. ,g ,

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
,

reference duringrouting and processingof the original documents.
em.stwo==ssoms

- OVER



OPERATOR CHANGE WORKSHEET (co d) - Initial each item when completed. Write f item is not applicable. •

ENTITY REVIEW

1. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes/no) If entity assignments were changed, attach copies of Form 6, Entity Action Form.

2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)

1. (r649-3-1) The NEW operator of any fee lease well listed above has furnishedt profibr-bbnd.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated .

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

l. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,
of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: 6 * i .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



t United States Department of the Interior
• BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155

In Reply Refer To:
3100
U-14258
UTU-75817
(UT-932)

NOTICE

Magnum Drilling Services, Inc. : Oiland Gas Leases
P.O. Box 621149 : U-14258 and UTU-75817
Littleton, CO 80162

Name Change Recognized

Acceptable evidence has been received in thisofficeconceming the changeofname of Performance
Drilling Management, Inc.to Magnum DrillingServices, Inc.on Federal oiland gas leases U-14258
and UTU-75817.

The oiland gas lease files have been noted as to the name change. The list of leases was obtained
from our automated records system. We have not abstracted the lease files todetermine ifthe entity
affected by the name change holds an interest in the leases identified nor have we attempted to
identify leases where the entity is the operator on the ground maintaining no vested record titleor
operating rights interests. We are notifyingthe Minerals Management Service and all applicable
Bureau of Land Management offices of the name change by a copyof this notice. If additional
documentation for changes of operator are required by our Field Offices, you will be contacted by
them.

Due to the name change, the name ofthe principalon the bond is requiredtobe changed to Magnum
Drilling Services, Inc. on BLMBond No. UT1095. The bond is in the form of a Certificate of Deposit
(CD) held by thisoffice. Please submit a letter to this office stating that CD No. 1028523777 now
constitutes bond coverageofalloperations conducted by or on behalf of Magnum DrillingServices,
Inc. on Federal oil and gas leases in the State of Utah.

Igl Robert Lept

Robert Lopez
Chief, Branch of
Minerals Adjudication

RECEIVED
JUNO7 2000
DivisloN OF

OIL,GAS AND



O O
cc: Moab Field Office

MMS-Reference Data Branch, MS 3130, Box 5860, Denver, CO 80217
State of Utah, DOGM,Attn: Jim Thompson (Ste. 1210), Box 145801, SLC, UT 84114-5801
Irene Anderson (UT-932)
Teresa Thompson (UT-931)
LaVerne Steah



O O

Magnum Drilling Services, Inc
P.O. Box 621149
Littleton, Colorado 80162

July 18, 2000

State of Utah
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, UT 84114-5801

To Whom It May Concern:

Please be advised that Performance Drilling Management, Inc. has changed its name to
Magnum Drilling Services, Inc. ("Magnum"). Enclosed is a copy of the amendment to
the Articles of Incorporation reflecting this change. Also consider the following when
regarding this request:

Federal ID # 84-1353178
Utah Account Number: N5165 (This account number is on the Monthly Oil and Gas
Production Report).

If you have any questions regarding this change, please contact Barry Bryant at (303)
904-9058.

Best regards,

Barry ryant

RECEIVED
JUL2 5 2000
DIVISION OF

OIL,GAS AND



Mail to: Secretary of State For office use only 002
Please include a typed Corporations Section
self-addressed envelope 1560 Broadway, Suite 200 . .. ... . . ..

Denver, CO 80202 ..

(303) 894-2251 inc91231540 C
MUST BE TYPED Fax (303) 894-2242 "

25.00
FILING FEE: 525.00 SEgy,ETRYOFSTATE
MUST SUBMITTWO COPIES 12-9-1999 13:34:36

ARTICLES OF AMENDMENT
TO THE

ARTICLES OF INGORPORATION

Pursuant to theprovisionsof the Colorado Business Corporation Act,the undersigned corporation adopts the followingArticles

of Amendment to its Attiefes of incorporation:

FIRST: The name of the corporation is PERFORMANCEDRILUNG MANAGEMENT, INC.

SECOND: The followingamendmentto the Articles of locorporationWas adoptedon NOVEMBER 30 19 99 ,

as prescribed by the Colorado Business Corporation Act, in the manner marked with an X below:

No shares have been issued or Directors Elected - Action by incorporators

No shares have been issued but Directors Elected - Action by Directors

Such atnendment was adopted by the board ofdirectors where shares have been issued and shareholder

actionwas not required.

X Such amendmentwas adopted by a vote of the shareholders. The number of shares voted for the amendment

Was sufficient,forapproval,

THIRD: Ifchangingcorporate name, the new name of the corporation is

h!AGNUM DRILUNG ŠERVICES, INC.

FOURTH: The manner, if not set forth in such amendment,in which any exchange. reclassification, or cancettationof issued

shares provided for in the amendmentshall be effected,is as follows:

NOT APPLICABLE

If these amendments are to have a delayed effective date, please list that date:
(Not to exceed ninety (90) days from the date offiling)



ISION OF OIL, GAS AND MININ 07/12/2000

1594 west North Temple, ite 1210, PO Box 145801, Salt Lake city, UT 84114-5801

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS

UTAH ACCOUNT RUMBER: N5165
BARRY BRYANT

PERFOKKANCE DRL MANAGEMENT REPORT PERIOD (MONTH/YEAR): 6 / 2000

PO BOX 621149

LITTLETON, CO 80162 AMENDED REPORT [] (Highlight Changes)

WELL NAME Producing Well Well Days Production Vclumes

API Number Entity Location Zone Status Type Oper OIL(BBL) GAS(MCF) WATER(BBL)

PDM INC 258-2

4301930361 02805 18S 248 05 MNCS OW

PDM INC 258-6A

4301931177 02805 18s 24E 05 MNCS GW

PDM INC 11-6

4301931081 12298 18S 24E 11 MNCS OW

BOOKCLIFFS 3 I

4301931366 12437 188 24E 10 DKTA OW

TOTALS

COMMENTS :

hereby certify that this report is true and complete to the best of my knowledge. Date:

Vame and Signature: Telephone Number



Divisicn of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET l. GLH 4-KAS
2. CDWV 5-
3. JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

X Operator Name Change (Only) Merger

The operator of the well(s) listed below has changed, effective: 7-18-2000

FROM: (oldOperator): TO: ( New Operator):
PERFORMANCE DRILLING MANAGEMENT INC MAGNUM DRILLING SERVICES INC
Address: P. O. BOX 621149 Address P. O. BOX 621149

LITTLETON, CO 80162 LITTLETON, CO 80162
Phone: 1-(303)-904-9058 Phone: l-(303)-904-9058
Account No. N5165 Account N1465

CA No. Unit:
WELL(S)

API ENTITY SEC. TWN LEASE WELL WELL
NAME NO. NO. RNG TYPE TYPE STATUS
PDM INC 258-2 43-019-30361 2805 05-18S-24E FED OW P
PDM INC 258-6A 43-019-31177 2805 05-18S-24E FED GW S
BOOKCLIFFS 3 43-019-31366 12437 10-18$-24E FED OW S

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 07/25/2000

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 07/25/2000

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 10-17-2000

4. Is the new operator registered in the State of Utah: YES Business Number: 1401148-0143

5. If NO, the operator was contacted contacted on:

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 06/05/2000

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: N/A

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the



change for all wells listed involved in a CA on: N/A '

9. Underground Injection Control ("UIC") Pro¡The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/17/2000

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/17/2000

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this form have been MICROFILMED on: 3 ' Û
FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:



FORM 3160-5 UNITED S ES FORM APPROVED
Gune1990) DEPARTMENT OF THE INTERIOR - Budget Bureau No.1004-0135

BUREAUOF LAND MANAGEMENT Expires March31,1993
SUNDRYNOTICESAND REPORTS ON WELLS 5. l.ease Desïgnation and Serial No.

Do not use this form for proposals to drill new wells or todeepen or mentry to a different reservoir. UTU-76305
Use"APFLICATION FOR PERM1T TODRILL.-' for such proposals

6. If Indian, Allotee or Tribe Name
SUBMIT IN TRIPLICATE N/A

3. Type of Weil: 7, lf Unit or CA, Agreement Designation
OIL GAS OTHER: N/A
2. Name of Operator 8. Well Name and No.
Magnum Drilling Services, Inc. Magmun # 3
3. Address and Telephone Number 9. API Well No,
PO Box 759, Minden, LA 71058-0759 43-019-3136600
318-377-6763

10. Field and Pool, or ExploratoryArea
4. Location of Well (Footage, Sec., T., R., M.,or Survey Description) Mancos Flats
2380' FEL, 1980' FSL,Sec. 10 - T18S - R24E 11.County of Parish, State
Grand County, Utah Grand County, Utah

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection
Other: Address change and Dispose Water
well name change. (Note: Report results of multiple completions on We11

Completion or RecompletionReport and Log Form)

13. DescribeProposed or Completed Operations (Clearly state all pettinent details, and give pertïnentdates, including estimated date of starting any proposed work. If well is directionallydrined, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work)'

1. Please change OPERATOR NAME AND BUSINESS AND MAILING ADDRESS to the following;
Business: Magnum Drilling Services, Inc.

PO Box 759

Minden, LA 71058-0759 Phone (318) 377-6763
2. Please change WELL NAME to the following;

Magnum # 3

RECEIVED
JUN24 2002
DIVISION OF

If additional information is needed, please contact the undersigned at Ph. No. (307) 673-9201 or Fax No. (307) 673-9228 OIL, GAS AND MINING
atherebyœrtify thatthe forego is

D te: Ju 8
OMagnum Drilling Services, Inc.

(This space for Federal or Sta fice use)

Approved 11y__ __ Title Date
Conditions of approval (if any).

Title18 U.S.C. Section 1001,makes it a critne for any person knowingly and willfully to make to any department or any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*See Instructions On Reverse Side



0

Fisher Consulting
J. WAYNE FISHER

Oil & Gas Consultant
18 Crown Drive

Sheridan, Wyoming 82801

June 18, 2002

State of Utah
Department of Natural Resources
Division Oil, Gas and Mining
PO Box 145801
Salt Lake City, UT 84114-5801

Attn: Lisha Cordova

The attached Sundry notices are to notify your office of an address change and to
request a change of the well names on the four listed wells.

API No. Old Name; New Name:
4301931081 PDM Inc. # 11-6 Magnum # 11-6
430193136600 Bookcliffs # 3 Magnum # 3
430193117700S1 PDM Inc. # 258-6A Magnum # 258-6A
430193036100S1 PDM Inc. #258-2 Magnum #258-2

Attached, find three copies of Federal Sundry Notices and 1 Utah Sundry Notice
with two copies for your files.

Sincerely,

yn or Magnum Drilling Services, Inc.

RECEIVED
JUN24 2002
DIVISION OF

OIL, GASANDMINING

Office: (307) 673-9201 / Fax: (307)673-9228 / E-mail: jw/isher@fiberpipe.net
Cell WY:(307) 751-6989/ Cell CO: (970)



O O
FORM 3160-5 UNITED STATES FORM APPROVED

Qune1990) DEPARTMENT OF THE INTERIOR Budget Bureau No.10000135

BUREAU OF LAND MANAGEMENT Ëxpires March 31, 1993

SUNDRY NOTICES AND REPORTSON WELLS 5. Lease Designation and Serial No.

Do not use this forsn for proposals to drill new wells or to deepen or reentry to a different reservoir. UTU-76305
Use "APPLICATIONFOR PERMITTO DRILL--"for such proposals 6. If Indian, Allotee or Tnbe Name

SUBMIT IN TRIPLICATE N/A

1.Type of Well. 7. If Unit or CA, Agreement Designation

OIL GAS OTHER: N/ A

2. Name of Operator 8. Well Name and No.

Magntim Drilling Services, Inc. Magnum #3
3. Address and Telephone Number 9. API Well No.

PO Box 759, Minden, LA 71058-0759 43-019-3136600
318-377-6763 10, Field and Pool, or Exploratory Area

4, l.ocation of Well (Footage, Sec,,T., R., M., ot Survey Description) Mancos Flats
2380' FEL, 1980' FSL, Sec. 10 - T18S- R24E 11. County of Parish, State

Grand County, Utah Grand County, Utah

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other: Change of Operator Dispose Water

(Note: Report results of multiple completions on Well
Completion or Recompletion Report and Log Form)

13, Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally
drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work)*

1. Magnum Drilling Services, Inc. has sold the lease and it's interest in this well effective September 20, 2002 to:
Peak Oil Tool (Lyle D. Anthony Jr.)
315027 1/2 Road
Grand Junction,CO 81506

2. We will file form 3000-3,notice for Assignment of Record to the BLMoffice in Salt Lake City, Utah as soon as all signatures are obtained.
3. We will record the Bill of Sale and Assignment of Record with the Grand County, Utah recorders office as soon as all signatures and approval has

been obtained.

Please forward a copy of this notice after it has been logged in to:
J. Wayne Fisher
18 Crown Drive

Sheridan, WY 82801
If additional information is needed, please contact the undersigned at Ph. No. (307) 673-9201 or Fax No. (307) 673-9228

14 I hereby certify that the foregoing is true and correct.

Name/). Wayne Fisher Title: Agent for Magnum Drilling Services, Inc.
N1 Date: September 25, 2002

(This space for i ederal or Sta ffice use)

Approved by Tïtle_, ,_ Date

Conditions of approval (if any)

Title18 U.S.C.5ection 1001,makes it a crime for any person knowinglyand willfully to make to any department or any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within its juosaiction.

See instructions On Reverse Side

©©
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Fisher Consulting
J. WAYNE FISHER

Oil & Gas Consultant
18 Crown Drive

Sheridan, Wyoming 82801

October 2/4 , 2002

Bureau of Land Management
82 E. Dagwood
Moab, UT 84532

Attn: Eric Jones

The attached Sundry notices are to notify your office that Magnum Drilling Services,
Inc. and J. Wayne Fisher have sold their interest in the following listed wells to Peak
Oil Tools (Lyle D. Anthony Jr.) effective September 20, 2002.

API No. Well Name:
430193136600 Magnum # 3
430193117700S1 Magnum # 258-6A
430193036100$1 Magnum # 258-2

We have also filed the appropriate Assignments of record with the BLM Salt Lake
office (copy enclosed).

Attached, find three copies of each Federal SundryNotice for your processing and
files.

It has been a pleasure working with your office and staff.

Sincerely,

sher, Agent for Magnum Drilling Services, Inc.

©©PY

Office: (307) 673-9201/Fax: (307) 673-9228/E-mail: jwfisher@fiberpipe.net
Cell WY:(307) 751-6989/ Cell CO: (970)
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Fisher Consulting
J. WAYNE FISHER

Oil & Gas Consultant
18 Crown Drive

Sheridan, Wyoming 82801

October /(o , 2002

State of Utah
Department of Natural Resources
Division Oil, Gas and Mining
P. O. Box 145801
Salt Lake City, Utah 84114-5801

Attn: Lisha Cordova

Re: USO&G leases
UTU-14258, UTU-75817, UTU-76305
Fee Lease

Oil and Gas Lease dated September 4, 1959, recorded September 8, 1959 in book 6X
at page 371, Grand County, Utah records, from Nick Patsantaras, to Jerry Phillips
and Eddie Capansky, Lessees, as amended by a Lease Addendum dated February 7,
1961, recorded February 23, 1961 in book 96 at page 265, Grand County, Utah
records, from Gust Patsantaras and Mable Patsantarars, ratifying the said lease as to
the following lands:

Township 18, Range 24 East, S.L.M., Grand County, Utah
Section 11: S/2 SW/4
Section 14: N/2 Nw/4

Containing 160 acres m/l

Enclosed please find Utah Sundry Notice and copies of three (3) Federal Sundry
Notices notifying of operator change and appropriate information. Please return an
approved copy to me.

It's been a pleasure working with your office and staff.
RECEIVED

Yours truly,
SEP3 0 2002

. Way e Fisher, Agent for Magnum Drilling Services DIVISION OF
OIL, GAS AND MINING

Office: (307) 673-9201 / Fax: (307) 673-9228/ E-mail: jwfisher@fiberpipe.net
Cell WY: (307) 751-6989/ Cell CO: (970)
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Do not use this form for prcposale to drill or to deepen or reentry to e different reservoir.
Use "APPLCATION FOAPERMIT-" for suoh proposals N/A

SUBÁflTIN TRIPLICATE
9. uu.a.ca.a......

i typ er wen N/A

EL U ¾ O o.., È WA NamesmiNe
*****' Magnum # 3

Peak 011 Tools p. Art w.a No.
3 Aas....and Tuopose No 43-0]9-31 36600

3150 27-1/2 Road Grand Junction, Golo 81506 (970-250-4118) pl.ig..sse.l..a.¢.....y A...
4 ta..n.n or w.n (Famenos.su.. T.. A..M.. w swearpuutMen * ' Mancoq Flgts

10 Come or partek,sus
2380'FEL, 1980'FSL, Sec. 10-Tl8S-R24E

Grand County, Utah. Grand County* pyyh
62 CHECK APPROPRATEBOX(s)TO INDICATENATUREOF NOTICE,REPORT,OR OTHER DATA

TYPE OF SUOMISSIQil TYPEOF ACTION

O No - of I--M CAMgi of 715-5

Coalagaspair Water sm-OH

O er.. -- Net Abubg Cming Ceausdos © I
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CHANGE OF OPERATOR

Peak Oil Tools is taking operations of the above captioned wel .

Peak Oil Tools is responsible under the terms and conditions o the lease for
operations c nducted on the leased lands or portions ther of.

Bond coverage for this well will be provided by BLM Bond No. - 000
Effective date: a1-(2-OL

I

CCEP ED sion ensocerces DEClO 2002

TMis IS U.5 Smikm 100L mahat k a Ear any pnem tuwingly sild wGitally a asks a any esperimentor asumuyof as Uidled i se any felas, asutumsor thanniset slues-sum
er as a my amor •MbinIs i .
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Peak OilTools
Well Nos. 258-2, 258-6A and 3
Sections 5 and 10, T. 18 S., R. 24 E.
LeasesUTU14258and UTU76305
Grand County, Utah

CONDITIONSOF ACCEPTANCE

Acceptance of these applications does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject leases which would entitle the applicant to
conduct operations thereon.

Be advised that Peak OilTools is considered to be the operator of the above wells effective
September 17, 2002, and is responsible under the terms and conditionsofthe leases for the
operations conducted on the leased lands.

Bond coverage for these well is provided by UTBOOOOO6(Principal - Peak OilTools) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43CFR 3106.7-2 continuing responsibility are



0 9Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 09-20-2002
FROM: (Old Operator): TO: ( New Operator):
MAGNUM DRILLING SERVICES INC PEAK OIL TOOL
Address: PO BOX 759 Address: 3150 27 1/2 ROAD

MINDEN, LA 71058-0759 GRAND JUNCTION, CO 81506
Phone: 1-(313)-377-6763 Phone: 1-(970)-250-4118
Account No. N1465 Account No. N2255

CA No. Unit:
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
MAGNUM 258-6A 05-18S-24E 43-019-31177 2805 FEDERAL GW S
MAGNUM 258-2 05-18S-24E 43-019-30361 2805 FEDERAL OW P

GNUM 3 10-18S-24E 43-019-31366 12437 FEDERAL OW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-2-10) Sundry or legal documentation was received from the FORMER operator on: 09/30/2002

2. (R649-2-10) Sundry or legal documentation was received from the NEW operator on: 11/23/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: N/A

4. Is the new operator registered in the State of Utah: YES Business Number: TAX ID NO

5. IfNO, the operator was contacted contacted on:



6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 12/10/2002

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: N/A

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Trausfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/16/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/16/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB 000006

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A
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Peak Oil Tools
Well No. Magnum 3
Section 10, T18S, R24E
Lease UTU76305
Grand County, Utah

NOTE: We appreciate your responsiveness to this matter. Yourworkwas well
designed, welldocumented and was properlyconducted on a timelyschedule.
Thank you for your efforts.

CONDITIONSOF APPROVAL

Contact Ben Kniola (435-259-2137) or Dave Skinner (435-259-2145) of the Bureau of Land

Management for sudace reclamation requirements.

Section V. of Onshore Oiland Gas Order No. 1 requîres that operators submitthree separateSundry
Notices (Form 3160-5) in relation to the plugging and abandonment ofany jurisdictionalwell, i.e., a
Notice of Intent to Abandon (NIA) as a precursor to the commencementof actual abandonment
operationsor as a written confirmationofany orallyprescribed abandonment program;a Subsequent
Report ofAbandonment (SRA) reflectingthe actualdownhole abandonment operations performed,
whichis to be submitted within 30 days of completing those operations; and, a notice from the
operator that the location is ready for inspectiort Section V. also states that "Final abandonment
shall notbe approved until the surface reclamation work requiredby the approved drilling permit or
approved abandonment notice (NIA)has been Completed tothe satisfaction of the Moab Field Office.

Accordingly, final approval ofan abandoned well has two components:

1) Satisfactory completion of the approved downhole plugging plan.

2) Satisfactory reclamatîon of the site.

You willthereforebe requiredto submit a Final Abandonment Notice (Sundry Notice - Form 3160-5)
when vegetative reclamation is complete. You willnotbe released from bond liabilityon this location

until such final abandonment has been approvedby the Moab Field Office.

I


	APD-DRILL
	APD-WORKSHEET
	APD-APPROVAL
	SPUD
	SUNDRY-RECOMPLETE
	SUNDRY-RECOMPLETE
	WCR
	OPERATOR-CHG
	OPERATOR-CHG
	OPERATOR-CHG
	SUNDRY-PxA

